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Owning the labour-abundant advantages, Asian countries became the
destination of foreign capital since the early 1970s when various failures
began to arise in the world. The flying geese paradigm forecast that
China will follow the development path of Japan and the newly
industrialised countries (NICs) and transform the production activities
from low value added to high value added. Being contradictory to many
of the existing development theories, China’s fast economic growth
attracts concern on exploring the real story of its development. The
authors of this book (2020 edition, published on 20 September 2019) try
to show the whole trajectory of development of the Chinese economy,
and to identify the geopolitical effects on the world.

The new position of China in the world is introduced in chapter 1.
The inflow of foreign capital from Japan, Hong Kong, Taiwan and
Singapore brings not only new jobs but also technology and managerial
skills. This is due to the external elements such as the increasing labor
cost of those countries and areas. Meanwhile, since 1978, the Chinese
government has changed its policy to embrace the market-oriented
economy to fulfill the demand of the domestic market. With the average
economic growth rate of 10 per cent in past few decades, China becomes
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the world’s second largest economy. Now, the Chinese economy is one
of the important driving forces in the world economic development.

Chapter 2 shows the potential fundamentals of the development of
the Chinese economy and explores the factors that contribute to the
development of China such as labor force and education system. China’s
economic growth mainly relies on capital and labor in the short term, but
more on technological progress in the long run. Meanwhile, China’s
economic sectorial structure has been upgraded from agriculture sector
to industrial sector and services sector with the development of the
Chinese economy. For education system, the central government realizes
the critical role of education only after the Cultural Revolution.
Education is one of the effective ways to attract foreign investors to
build the affiliate in China to operate sophisticated production processes.
Universities in China, as a main source of R&D and generation of new
technology, have built a broad connection with the top universities in the
United States and member countries of the European Union (EU). All
the above helps China to achieve its economic position in the world.

Chapter 3 mainly explains the importance of China in global trade.
To improve the Chinese economy, international trade is a vital factor for
utilizing comparative advantages to expand the international market. The
share of Chinese trade volume in the world trade increased from 1 per
cent in 1978 to 11.75 per cent in 2018. In different periods, China’s
partnership with the Council for Mutual Economic Assistance
(COMECON), Japan, Hong Kong, United States and the Western
Europe changes. This can be explained by the dynamic changes of
political doctrines and foreign relations. From the commodity
perspective, China’s export has changed from industrial inputs in 1980s
to high value-added goods in 2010s. China’s economic policy, foreign
direct investment (FDI) and its long-term development strategy play an
important role in advancing the country’s foreign trade.
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The power of FDI in China’s expansion in the international
economy is explained in chapter 4. Capital movement plays a critical
role in promoting economic development by transferring technology and
know-how. FDI plays the unique role in the development of the Chinese
economy. Before 2010, the accumulation of inward FDI promoted
economic growth and expanded foreign trade. After 2010, as the Chinese
economy faced the pressure of slowdown, outward FDI helped Chinese
enterprises to seek new market and cheap labor in order to keep the
expansion of firms. The motivation of China’s outward FDI has changed
from resource-seeking to asset-seeking. With the proposing of the Belt
and Road Initiative (BRI) by Chinese president Xi Jinping, the Chinese
government highlights the importance of outward FDI in those countries
and tries to find a new economic growth engine for China.

Chapter 5 describes the role of energy for China’s development
strategy. As the world’s largest energy consumer, China has a huge
demand for coal, crude oil, copper, steel and many other metals. As the
world factory, energy consumption has a positive relationship with the
economic growth in China. Energy consumption is not only to fulfill the
demand for local Chinese consumption but also for the consumption of
the rest of the world. Energy security is crucial for the long-run
development of the economy. It can be predicted that China will follow
the United States’ strategy to reinforce the cooperation with the
developing countries by importing raw materials and exporting goods.
The dominant role of the Chinese economy in energy market will be
enhanced.

This book helps the readers to understand the essence of China’s
expansion in international business from the perspectives of international
trade, FDI and energy. It explores the development path of the Chinese
economy and its impact on the world economy. Following the flying
geese paradigm, China has successfully transformed its role from a
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cheap labor and products supplier to a leading player in the world. By
expanding export and attracting FDI, the labor in China is employed to
produce goods and trained to be more skilled. With the accumulation of
capital inflows, the Chinese companies learn the advanced managerial
skill and high technology, which enhances its competitiveness in the
world market. With the slowdown of the Chinese economy and
increasing labor cost in China, outward FDI increases sharply to seek
new market.

In international business, outward FDI is more controversial than
international trade, as it outputs the capital and controls the economic
even security sectors of the host country. For Chapter 4, some part of the
contents is rather confused as the authors combine inward FDI with
outward FDI. There should be a clear boundary between inward FDI and
outward FDI, as they play different roles in the development of the
Chinese economy. The authors only show the Chinese investment in the
European Union and ignore the other import partners such as the United
States and the Association of Southeast Asian Nations (ASEAN). For
chapter 5, the authors do not explain clearly why they only compare the
energy consumption between China and EU.

All in all, this is a good book that introduces China’s expanding role
in international business. It gives a big story from about 70 years ago
until now. Meanwhile, the new economic conditions are also included
such as the BRI and the new normal of China’s economy. It is worth to
read it.
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